
  
In the name of the Allah, The Beneficent, The Merciful 

  

 
Please explain how the following types of receivables owed to oneself are to be treated for the purposes of zakāt. 

  

1. Personal loan – an individual lends £2,000 to his relative on the basis of qarḍ ḥasan – gratuitous loan.  The 

£2,000 is still outstanding.  How should the lender treat the outstanding £2,000 for the purposes of zakāt? 

2. Business debt – a wholesaler sells his merchandise to retailers on credit.  How should the wholesaler treat the 

outstanding amounts on the invoices for the purposes of zakāt? 

3. Sale of personal property with payment deferred to a later date – an individual has purchased a new car and 

paid the price in full.  He has sold his old car to an associate who will pay him after six months.  How should 

the seller treat the outstanding amount for the purposes of zakāt? 

4. Salary - an individual who is paid his salary at the end of the month has to calculate his zakāt on the 25
th

 of the 

month.  Does he have to pay zakāt on the proportion of salary owed to him on the 25
th

 of the month?  

5. Bad debt – if a lender has lost all hope of recovering his loan how should he treat the outstanding amount for 

the purposes of zakāt? 
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According to Imām Abū Ḥanīfah, there are three categories of debt: 

 

1. Strong debt:  a ‘strong debt’ is defined as a debt that arises from a loan or is incurred in consideration of 

commercial goods.  E.g., a retailer purchases commercial goods from a wholesaler on credit.  The retailer has 

incurred a ‘strong debt’ payable to the wholesaler in consideration of the commercial goods.  The wholesaler 

remains liable for paying zakāt on the debt even before securing possession of the same.  However, the 

obligation to pay zakāt only matures upon receipt of the value of 40 dirhams of the debt.  Thus, for each 40 

dirhams (or the equivalent thereof) received one dirham will be payable as zakāt. 

 

2. Weak debt:  a ‘weak debt’ is defined as a debt that accrues without any consideration, such as wealth that 

accrue as inheritance or as a bequest, or that accrues in consideration of other than what is deemed property, 

such as mahr muʾajjal - deferred dower, or the consideration agreed in khulaʿ - compensatory divorce, or the 

compensation mutually agreed to commute qiṣāṣ - requital or unpaid salary, etc.  Zakāt is not liable upon such 

debt until recovered.  Following recovery, the rules of zakāt will apply for the future but not retrospectively.  

E.g., if a destitute inherits a large sum from the estate of a deceased relative, but does not receive the same 

until after the passage of one lunar year, liability of zakāt will not apply until receipt of the inheritance 

followed by the passage of a further lunar year. 

 

3. Medial debt: a ‘medial debt’ is defined as a debt that is incurred in consideration of non-commercial goods.  

E.g., one sells some surplus clothes or personal property to a friend who has agreed to pay after 18 months.  

The debt so incurred is a ‘medial debt.  There are two positions reported from Imām Abū Ḥanīfah regarding 

such debt.    According to the opinion reported in al-Asl [zāhir al-riwāyah], liability of zakāt will be effected 

from the time of sale and before possession.  However, the obligation to pay zakāt will be delayed until 

possession of 200 dirhams [i.e., the quantum of zakāt liability], after which zakāt will be payable 

retrospectively.   Ibn al-Humām and Ibn al-Nujeym have stated this to be the correct report [ṣaḥīḥ al-riwāyah]; 

while al-Ḥaṣkafī has deemed it to be the more correct report [al-aṣaḥḥ].  Ibn Sumāʾah has reported a second 

opinion of Imām Abū Ḥanīfah on the authority of Imām Abū Yūsuf that the liability of zakāt only applies after 

receipt of the quantum of zakāt liability and the passage of one lunar year from the time of possession.  Al-

Kāsānī has deemed this to be the more correct report [aṣaḥḥ al-riwāyah] and al-Sarakhsī has also described it 

as the adopted opinion of Imām al-Karkhī.  Ibn ʿĀbidīn has also explicitly considered this to be the more 

correct opinion in the marginal notes of al-Baḥr al-Rāʾiq and implicitly in Radd al-Muḥtār.  This is also the 

conclusion recorded in Imdād al-Fatāwā [2:47] and Imdād al-Muftiyyīn [p. 471] and is described as aṣaḥḥ al-

riwāyateyn – the more correct of the two opinions, and also in Aḥsan al-Fatāwā [4:271] and is described as 

rājiḥ - the preponderant opinion.  Thus, the latter opinion is the more correct of the two.  
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Bad debts 
 

The rule on bad debts is as follows: 

 

If the debtor, whether solvent or insolvent, acknowledges existence of the debt then the debt is not excluded from the 

creditor’s zakāt liability according to the vast majority.   In contrast, Ḥasan b. Ziyād argues that if the debtor is insolvent 

zakāt is not payable as benefit cannot be derived from a debt owed by an insolvent.   Al-Kāsānī has decreed the majority 

position to be correct - ṣaḥīḥ, as an insolvent still has the ability to earn or acquire a debt and meet his debt obligations.  

Furthermore, insolvency itself is not a perpetual state.  Rather, the return of solvency is quite possible as wealth is 

subject to fluctuation.  However, in al-Muḥīṭ al-Burhānī it is recorded from the al-Muntaqā of al-Ḥākim al-Shahīd that 

Hishām asked Imām Muḥammad regarding one who was owed a debt payable to him by a Governor who acknowledged 

the debt but would not repay it and also did not conceal it.  Imām Muḥammad replied:  “He should demand it at the 

door of the Caliph.  If he demands it and he is not repaid in that year it is not liable to zakāt.”   It is also recorded from 

al-Muntaqā that if the debtor flees to another town and the creditor is able to demand the return of his debt, either 

personally or through an agent, then the debt is liable to zakāt.  If he is unable to do so it is not subject to zakāt. 

 

Thus, it may be concluded that if a debtor, whether solvent or insolvent, acknowledges existence of the debt then the 

debt is not excluded from the creditor’s zakāt liability.  However, if a creditor is unable to release his debt from his 

debtor despite his acknowledgment it is not liable to zakāt. 

 

Similarly, if the Qāḍī has decreed the debtor to be bankrupt then the debt is not liable to zakāt according to Imām 

Muḥammad.  In contrast, Imām Abū Ḥanīfah and Imām Abū Yūsuf consider zakāt to be payable.  Imām Abū Ḥanīfah 

does not recognise bankruptcy during an individual’s life and consequently considers any judicial decree in this regard 

to be void.  Whilst Imām Abū Yūsuf does recognise a bankruptcy decree against a living person, the bankrupt is, to a 

degree, able through earning – iktisāb and thus benefit is derivable from the debt.  The bankruptcy decree only serves to 

delay demand until the return of prosperity, and is thus akin to a deferred debt.  Imām Muḥammad argues that a judicial 

decree of bankruptcy is valid and serves to further restrict the ability of the bankrupt to earn, as others then become 

wary of trading with him.   

 

It would appear that the opinion of Imām Muḥammad is most suited to modern experiences of debt recovery, 

particularly in the West, as a bankruptcy court order, liquidation or administration order, will likely quash any hope of 

recovery.  If such is the case, the debt is not subject to zakāt. 

 

If the debtor denies the existence of the debt and it also cannot be established with the aid of witnesses, then it is not 

subject to zakāt according to Imām Abū Ḥanīfah, Imām Abū Yūsuf and Imām Muḥammad.  Qāḍī Khān adds that this is 

only if the Qāḍī instructs the debtor to take an oath and the debtor [falsely] does so.   

 

If the debt can be established with the aid of witnesses then liability of zakāt is a matter of contention amongst classical 

jurists.  Some jurist have opined that zakāt is payable as access to the debt is made possible by the witnesses.  If the 

creditor does not present the witnesses, he will not be excused from liability as he himself has opted to squander the 

opportunity of submission.  Al-Bāqānī has recorded this opinion to be the correct – ṣaḥīḥ opinion from al-Kāfi of Ḥāfiz 

al-Dīn al-Nasafī and states: “This is the reliable position and it is to this that Fakhr al-Islām al-Bazdawī has inclined.”  

The authors of al-Hidāyah, Ghurar al-Aḥkām, Multaqā al-Abḥur and Tanwīr al-Abṣār have also unequivocally 

mentioned this position.  Other jurists have stated that zakāt is not payable as not all Qāḍīs decree justly, nor is the 

probity of every witness accepted. Furthermore, it is degrading to have to present oneself before a Qāḍī and this is not 

an option that every individual will pursue.  Imām Muḥammad is recorded as having stated in al-Asl that there is no 

zakāt on a debt that is denied without any elaboration as to the availability or otherwise of witnesses.  Thus, this is taken 

to be a rule that applies equally to both cases.  In al-Jāmiʿ al-Ṣaghīr also, Imām Abu Ḥanīfah is recorded to have made a 

similar statement without any elaboration as to the availability or otherwise of witnesses and Hishām has mentioned the 

same in his al-Nawādir.  Al-Sarakhsī has preferred this opinion in al-Mabsūt.  Al-Samarqandī has declared this to be the 

correct – ṣaḥīḥ opinion in Tuḥfah al-Fuqahāʾ.  In his Fatāwā, Qāḍī Khān has also attributed the same statement to al-

Sarakhsī.  Ibn Nujeym has also done likewise in al-Nahr al-Fāʾiq and then states:  “It is appropriate that this opinion is 

relied upon as is mentioned in ʿIqd al-Farāʾid.” Al-Ḥaṣkafī has also considered this to be the correct opinion and has 



attributed this to Ibn Malik
1
 and others. Ibn ʿĀbidīn has stated that al-Raḥmatī [Abū al-Barakāt Muṣṭafā b. Muḥammad] 

is also inclined towards this position and states:    “In fact, in our era the debtor acknowledges his debt and that he has 

wealth, yet the creditor is not able to retrieve it from him, so it is as though it is nonexistent.”    

 

If the Qāḍi is personally aware of the debt, then, according to the report of Hishām from Imām Muḥammad, some 

jurists have mentioned that zakāt is payable as the Qāḍī will then judge according to his personal knowledge.  However, 

the adopted position for fatwā is that a judge cannot rule solely on the basis of his personal knowledge as mentioned by 

al-Ḥaṣkafī and Ibn ʿĀbidīn.  If the debtor admits to the debt privately but maintains his denial in public, zakāt is not 

payable [as reported from Imām Abū Yūsuf], as a private admission does not effect benefit for the creditor.   
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Thus, the answers to the questions raised above are as follows: 

 

1. A personal loan is categorized as a ‘strong debt’.  Thus, the lender remains liable to pay zakāt on the loan 

throughout the period of the loan.  However, the obligation to pay zakāt only matures upon receipt of the value 

of 40 dirhams (or the equivalent thereof).  Thus, for each 40 dirhams (or the equivalent thereof) received one 

dirham will be payable as zakāt.  The lender may also choose to pay zakāt on the loan each year even prior to 

recovery of the loan or a portion thereof and thus avoid the accumulation of payable zakāt. 

2. The debt generated by the credit sale is also categorised as a ‘strong debt’.  Thus, the wholesaler will remain 

liable to pay zakāt for the outstanding amounts on the invoices.  However, the obligation to pay zakāt only 

matures upon receipt of the value of 40 dirhams (or the equivalent thereof).  Thus, for each 40 dirhams (or the 

equivalent thereof) received one dirham will be payable as zakāt. The wholesaler may also choose to pay zakāt 

for the outstanding amounts each year even prior to their recovery and thus avoid the accumulation of payable 

zakāt. 

3. A debt that is generated by the sale of personal property is categorised as a ‘medial debt’.  According to the 

more correct and preponderant opinion of Imām Abū Ḥanīfah recorded by Ibn Sumāʾah on the authority of 

Imām Abū Yūsuf, liability of zakāt only applies after receipt of the quantum of zakāt liability and the passage 

of one lunar year from the time of possession.  Thus, the seller of the car is not required to pay zakāt on the 

outstanding amount.  However, if, in view of the opinion reported in al-Asl [zāhir al-riwāyah], the seller 

should still want to adopt a more prudent path of his own volition then he should consider the outstanding 

amount liable to zakāt from the time of sale.  However, in this case, the obligation to pay zakāt will only 

mature upon possession of 200 dirhams (or the equivalent thereof). 

4. The proportion of salary owed to him on the 25
th

 of the month is categorized as a ‘weak debt’ and is not liable 

to zakāt. 

5. If a lender has lost all hope of recovering his loan because: 

a. despite an acknowledgment of the debt by the borrower he is still unable to recover it from him; 

b. the borrower denies existence of the debt and the lender is unable to substantiate his claim; 

c. the borrower is legally bankrupt and so the lender no longer has any legal recourse; or 

d.  the judicial system is unlikely to uphold his claim 

he is not liable to pay zakāt on the outstanding loan 

 

 

And Allah knows best. 

 

Mufti Mohammed Zubair Butt 
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